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DEPARTMENT PASS LABOR 

E.O. 11652: N/A 
TAGS: ELAB.FR 

SUBJECT: UNEMPLOYMENT: THE NUMBERS GAME CONTINUED 
REF: PARIS 1434; PARIS 35372 

1. SUMMARY: ON THE EVE OF THE NATIONAL ELECTIONS, 
REGISTERED UNEMPLOYMENT HAS DECLINED AGAIN FOR THE 
FIFTH SUCCESSIVE MONTH. THIS DEVELOPMENT IS BEING 
PORTRAYED BY THE GOVERNMENT AS A GREAT SUCCESS, AND 
BY ITS ENEMIES AS THE RESULT OF ADMINISTRATIVE 
MANIPULATION. END SUMMARY. 

2. ON FEBRUARY 16, THE MINISTER OF LABOR OFFICIALLY 
RELEASED THE JANUARY UNEMPLOYMENT FIGURES. FOR THE 
FIFTH SUCCESSIVE MONTH, THE SEASONALLY ADJUSTED 
NUMBERS OF UNEMPLOYED DECLINED. ON THE BASIS OF NEW 
SEASONAL ADJUSTMENT COEFFICIENTS, INTRODUCED IN 1978, 
THE NUMBER OF UNEMPLOYED AT THE END OF JANUARY WAS 
1,021,000; AND ON THE BASIS OF THE OLD COEFFI- 
CIENTS USED IN 1977, THE NUMBER WAS 991,080. (IN 
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THIS CONNECTION, IT WILL BE RECALLED THAT THE OLD 
SET OF COEFFICIENTS HAD PROVED UNSATISFACTORY; AND 
THAT THE NATIONAL STATISTICAL SERVICE (INSEE) HAD 
PREPARED ITS NEW 1978 SERIES TO CORRECT THE DEFECTS 
(SEE REFTEL). 

3. PREDICTABLY, THE GOVERNMENT AND ITS FRIENDS ARE 
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MAKING THE MOST OF THE DECLINE, EMPHASIZING THE UNDER 
ONE MILLION FIGURE PRODUCED BY THE OLD SYSTEM. 
EQUALLY PREDICTABLY, THE GOVERNMENT'S OPPONENTS 
HAVE BEEN TRYING TO DISCREDIT THE FIGURES, EVEN 
BEFORE THEY WERE RELEASED. THE ATTACK WAS BEGUN 
BY THE CGT AND CFDT, WHICH HAVE BEEN WAGING A STEADY 
CAMPAIGN AGAINST THE GOVERNMENT'S FIGURES ALL ALONG; 
AND WAS PICKED UP BY LE MONDE, WHICH RAN AN ARTICLE 
EARLIER THIS WEEK INTER ALIA ACCUSING LABOR MINISTER 
BEULLAC OF TRYING TO BLOCK THE INTRODUCTION OF THE 
NEW INSEE COEFFICIENTS SO THAT THE GOVERNMENT COULD 
OFFICIALLY REPORT LESS THAN ONE MILLION UNEMPLOYED 
IN THIS CRITICAL PRE-ELECTION PERIOD. 

4. THE FOCUS OF THE ATTACKS ON THE GOVERNMENT 
FIGURES HAS BEEN THE ADMINISTRATIVE CHANGES IN THE 
EMPLOYMENT SERVICE'S (ANPE) METHOD OF REGISTERING 
NEW APPLICANTS, WHICH ALLEGEDLY IS ARTIFICIALLY 
REDUCING THE STATISTICS. THIS IS A REFERENCE TO AN 
INNOVATION, WHEREBY REGISTRATION FOR SOCIAL SECURITY 
ASSISTANCE IS BEING SEPARATED FROM INSCRIPTION ON 
THE UNEMPLOYMENT ROLLS. UNDER THE TRADITIONAL ANPE 
SYSTEM, A JOB SEEKER IS ROUTINELY REGISTERED IMME- 
DIATELY BOTH FOR SOCIAL AID AND EMPLOYMENT PLACING. 
UNDER THE NEW SYSTEM, AN APPLICANT IS IMMEDIATELY 
REGISTERED FOR SOCIAL ASSISTANCE, BUT IS NOT GIVEN 
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HIS FIRST EMPLOYMENT INTERVIEW, AND SO NOT COUNTED 
IN THE ANPE CASELOAD FIGURES, FOR TWO WEEKS. THE 
STATED PURPOSE OF THIS CHANGE IS TO SEGREGATE OUT OF 
THE ANPE'S WORKLOAD AND STATISTICS THOSE INDIVIDUALS 
(ESTIMATED AS UP TO 10 PERCENT OF ALL APPLICANTS) WHO 
FIND NEW JOBS ON THEIR OWN SOON AFTER BECOMING UN- 
EMPLOYED; AND WHO REGISTER WITH THE AGENCY SIMPLY 
TO OBTAIN SHORT TERM SOCIAL SECURITY ASSISTANCE. 

5. AS FOR THE ALLEGATIONS THAT THIS NEW SYSTEM, AND 
VARIOUS OTHER SMALLER MODIFICATIONS IN THE ANPE 
PROCEDURES ARE HIDING UNEMPLOYMENT, IT SHOULD BE 
NOTED THAT THE SYSTEM HAS NOT YET BEEN PUT INTO 
GENERAL USE (E.G. SUCH CENTERS AS PARIS. NANTES, 

ROUEN, AND LILLE REMAIN ON THE OLD SYSTEM), AND IT 

IS MOST UNLIKELY THAT THE PILOT PROGRAMS CURRENTLY IN 
EFFECT HAVE HAD ANY APPRECIABLE IMPACT ON THE STATIS- 
TICS. HOWEVER, THE WATERS HAVE BEEN MUDDIED SO OFTEN 
AND SO WELL THAT THE CRED ABILITY OF THE GOVERN- 
MENT'S FIGURES HAS BEEN AFFECTED. 

MYERSON 
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